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CEDERAL ELECTIOMN COINMISSICHN RQ-3

WREHINGTC N, D0 ik
Oieober 31, 2002

Carter Olson, Treasuret

Arizona State Demoeratie Central Excoutive
Committes

2010 North Ceniral Avenue

Phoepix, A7 85012

Identification Number: CO01667I0
Refersace: July Quarterly Report {4/1/02-6:30/02}
Dear Mr. Olson;

This letter is to mfortm you that as of October 30, 2002, the Commission has ot
recsived your rosponse to aur request for additional information, dated Ocicher 9, 2002,
This notice requests information essential to full public disclosure of your faderal clection
campaign finences. To ensure compliance with the provigions of the Federa! Flection
Caripaign Act (the Act), please respond 1o this request (vopy enclosed).

An adequate respopse must be received st the Commiszion by Movember 20,
2002. Adequats responses received on or befars this date will be taken into constderation
in detenmining whether audit action will be initiated. Requests for extensions of time in
which to respond will not be considered. Failure to provide an adequate response by
this dute snay result in an audit of the commitiee. Failure 10 comply with the provisicns
of the Act may also result io an enforcement getion agamst the comnitiee, Any response
subtnitred by your commitiee will be placed on the public record and will be considered
by the Comnission prior to faking enforcetnent actiot.

Elecironic filem must file smendments (o inchude stalements, designations and
reports) in_an electrouie formet and must submit an_arpended report in its entjrety. rather
than_just those_portions of the report that are being amemded. It vou should have any
questions regarding this matter, please contact Eric Koeppen on aur ioll-free number
(BOO) 424-9530 {at the prompt press 0, then press 2 to reach the Reponts Analysis
I¥ivision} or our local number (202} 654-1130.

Sincetely,

ay, o ST
Jobhm D, (ibson

Agpsigtant Staft Director
Reports Analysis Diviston

Enclosure
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FEDERAL ELECTION COMMIASITN
WAL BN TN, O.C. 20HEd
Carrer Olgon, Treasorer
Avizona State Democratc Centre] HExecutive O0CT 09 2007

Commities
2010 North Central Avenus
Phoenix, AZ 85012

Identification Number: COn166710
Reference: July Quarterty Report (4/1702-6/30/02)
Diear Mr, Olson:

This letter is prompted by the Commission's prelimmnary review of the repori(s)
referenced zhove. The review raised questons conceming certain information contamed
ity the report{z). Ao itemization ioflows:

Schedule A supporting Line L3(a)() of the Detailed Summary Page
discloses & memo entry of §18.115.31 from “VE/Unitemized ASDC”,
Please be advised that Victory Fund and ASDC-Dollars for Demaocrats are
two separate joint fundraising committees affilisted with your comemiee.
You must provide separate memo Schedule A's for each joint fundraiser.
Please clarify whether this memo entry includes unitentized recenpts trom
hoth “Vietory Fund™ and “ASDC-Dollars for Democrats™.

~Your mpott disciotes memo Schedule A’s wotaling $15.113.3] from the
“VEuitemized  ASDC”, which appears to be o joint fundraizmg
committes. Mowever, there arc no corresponding transfers-in from this
cottitnittee diselosed on Sehedule A for supportmg Ling 12 of the Detajled
Summary Page. Please clarify this apparent discrepancy.

Commission Regulations require that a cowmminee disclose the
‘dentification of all individuals who conmibute in excess of 200 m a
palendar year. {11 CFR §104.3{ax{4)(1)} Tdentification for an individual is
defined as the full name, mailing address, eccupation and name of
employer. (11 CFR §100.12) Your report discloses comsributions from
individuals for which the identification is net complete.
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You must provide the missing mformation, or if you are unable to do s,
you nwsl demonstrate that “best efforts™ have been used to pbiain the
information. To establish “hest efforts,” you muet provide the Commisgion
with a2 detailed description of your procedures for requesung the
information. Establishing “hest efforts” is a three-{old process.

First, your original solicitation must include a clear and COTSPItLOUs
request for the contrfhutor information and must inform the contributor of
the requirements of federal law for the reporung of such information. {11
CER 104.77(b)(1 13

Second, if the information is not provided, you must make one foltew-up.,
stand atone effort to obrain this information, regardless of whether the
conribution(s} was solicited or not. This effort must ocour oo later than 30
days after receipt of the contributon and may be in the form of a wrinen
request or an ora] request documented in writing. (11 CFR § 104.7(bH I}
The reguest must:

o clearly usk for the missing information, without soliciing &
contribution;

o inforn the comtributor of the requirsmens of federal law for the
reporting of such information, and

o if the request is written, include a pre-addressed post card of retarn
envelope.

‘Third, if you receive contritutor information afier the contributionis) has
heen reported, you shall either a} file with yout next regularly seheduled
report, an amended meme Schedule A hsting all the eomtributions for which
addinonal information was received; or b) file on or before your nex
regularly scheduled reparting date, amendments to the repori(s) originally
disclosing the contribetion(sy. (11 CFR §104.7(b){(43)

Please provide tha missing information or 2 deteiled description of your
procedures for requesting the information.  For mere nformation ol
demonsirating “best efforts.” please refer 1o the Campaign Guide.

-Schedule A supporting fine 15 of the Detailed Summary Fage discloses a
refundis) or tebiare(e) of what appears to be a previously disclosed allovable
expense{s) from “Hyait Regency”, “Arizona Biltmote Resort™, and “Phoeniy
Civic Plaza”. Please be advised that when 2 committee recerves a refund ov
celiate of an allocable expense, it st be allocated between the federal and
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non-fedsra) accounts according to the same affocation ratio used to atlocats
the original dishursernent, Furthermere, the federal account st ransier
the nou-federal portion to the non-federsf account and disclose this transfer-
out on Schedule H4. Your report does not appear 1o disclose a transfer-out
of the non-federal portion of this refund(s] or rebate(s), Plesse amend your
report to provide the ariginal date of each disbursement the vendors listed
above and provide clarification regarding these apparent omissions.

-On Schedule H2, you disclose the tatio for “efierson-Jackson Dinnet™ and
aClipion 043020027 to be new; however, Schedule H2 of your April
Cuarterly Report disclosed ratios for these activities/events which are
identical to the one given in this report. Please amend your report to clarity
this discrepancy. 11 CFR §104.10(a){1)

-Schedule H3 of your meport diseloses two transiers-in from “Arizoma
Democratic Party Federal Accou™.  Please be advised that transfers for
shated actvity on Schedule H3 shonid originate from your naon-federal
sccouny. Please amend yoor report to clarify the sousce of the transfers-in.

£ this transaction represents an "internal transfer” of fumds fromn one federal
account to enother, aod the sourve(s) of such funds has heen identified in
previous teports of receipts and disbursesnents, phease mote that such
tupsfers should mol be itemized as doing so inflates total receipts and cash
ot hand. Tf this js the case, please amend your report to clanfy the nature of
these ransfers,

Atthough the Commission may take further legal action regarding the
acoeptance of funds from a non-federal account, your prompt eransfer-out of
the impermmissible funds or clarification of the transaction, wilh be taken into
consideration.

Yo EVENT YEAR-TO.DATE caleulations for Adminigtrative/V oter
Drive are incorrect. EVENT YEAR-TO-DATE tofals for administrative
and voter drjve costs are derived by aggregating a1l dishursements during
the calendsr year for the whole Admmistrative/Votsr Dirive catagory.
EVENT YEAR-TO-DATE totals for fundmising, direc: candidate support,
and exempt activities are derived by aggregating all disbursements dunng
the calendar vear within_a specific event. These sheuld be caloudated by
adding the larest disbursemeny for 2 category ot evemX o the orevious
EVENT YEAR-TO-DATE totzl for that cateomy or event. This running
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EVENT YEAR-TODATE total shouwld be disclosed after each
disbursement is listed. Please amend your report by providing the correct
EVENT YEAR-TO-DATE totals.

Jtermized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule(s) Hé of your
report to clatify the following descripion(s). “miscellaneous expenses”,
“fiald consultant services”, “comsultant services”, amd “§366.507. For
further guidance regarding ecceptable purposes of disbursements, please
referto 11 CFR §184.3003(32).

“The iotals listed on Lines 2H{e)i), 21{a)it), and 31, Colurmm B of the
Detailed Summary Pagels) appear 10 be incorreet. Please be advised that
vou should add the "Calendar Year-to-Date” total from your previous Teport
to the currers "Total This Peried” figure from Colummn A 1o derive the
correct Colwmn B totals.  Plesse amend your report and any subsequent
reports that may be affected by this correction.

-Your report disciosed certain categorics of financial gctvity that have beet
reflected oo the wrong lines of the Detailed Summary Page. Coprributions
from other candidatc committees and transfers in from other affiliated
committees should e properly disglosed on a separdle Schedule(s) A,
supporting Linefs) 11{c) and 12 of the Detsiled Smummary Pape. Please
refer 1o the instructions contsined on the forms to determine the propes
categorization when preparing your next filing.

A response or amendment to your original report(s} correcting the above
problen(s) should be filed with the Federa) Flection Cormmission within fiflesn {15) duys
of the date of this letter, Elecrontc flers mugt file amendments (10 mclude stEtements,
designations and reports) in an glectronic forinat and_must submit an amended repost i
its_entirety, rather than fust those porrions of the repett that are bemng gmended  H you
need assistance, please fesl free to cottact me o0 our woll-free numaber, {3007 424-9530 {at
the prompt press §, then press 2 to resch the Keports Anatvsis Division), My Jocal
nutmber is {202} 6ix4-1130.

Sincerely,

]

Frik W. Koeppen
Carapaign Finance Anaiyst
248 Feports Analvsis Division
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